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H1 FY22 government borrowing calendar on 
expected lines  

 
 
The RBI today released the market borrowing calendar for H1 FY22. As per the calendar, 
the central government has pegged the H1 FY22 g-sec borrowing at INR 7240 bn (60.1% of 
the full year budgeted target of INR 12.05 tn) vis-à-vis INR 7060 bn in H1 FY21 (excl. Green 
shoe option) (59% of the full year borrowing). After taking into account redemptions, the 
net g-sec borrowing translates to INR 5840 bn in H1 FY22 vis-à-vis INR 5680 bn in H1 FY21. 
  
Key highlights 

• Auctions will be spread over 25-weeks, with size ranging between INR 260-320 bn on 
weekly basis. 
• From supply perspective, Apr-21 and May-21 will be the best months as they will see the 
lowest magnitude of net borrowing at INR 627.3 bn and INR 640.9 bn respectively. The 
highest supply pressure will be witnessed in Jun-21, with a net borrowing of INR 1160 bn. 
• The belly of the curve (10-14Y segment) will see the highest share of supply at 41.2%. This 
is moderately lower than the 48.0% share seen in H1 FY21. 
• The next highest share of supply is seen by 30-40Y segment at 27.5%, higher than 20% 
share in H1 FY21.  
• The 2-5Y segment sees a slight moderation in supply to 24.7% in H1 FY22 from 26% in 
H1 FY21.   
• The share of Floating Rate Bond (FRB) remains almost unchanged from 6.0% in H1 FY21 
to 6.6% in H1 FY22.    
 
Other highlights 

• The RBI kept the WMA limit for the central government unchanged at INR 1200 bn for 
H1 FY22 vis-à-vis H1 FY21.  
• The RBI announced Q1 FY21 T-Bill borrowing calendar, as per which the central 
government would borrow a gross amount of INR 4680 bn via 3M, 6M, and 12M bills.  
  
Our take 

Against the backdrop of elevated supply, the market expectations centered around a 
comparable degree of front loading of bond supply in H1 FY22. The market borrowing 
calendar is indicative of this with 60% of the full year borrowing scheduled for H1 FY22 
vis-à-vis 59% in H1 FY21. The possibility of additional market borrowing and fiscal 
slippage (FY22 Fiscal Deficit: 6.8%) looks limited as of now on the back of economic 
recovery gaining momentum, resulting in higher revenue receipts. Though risks of a 
resurgence in COVID-19 cases remain, the pace of rollout in COVID-19 vaccinations 
provides some comfort.   
 
Meanwhile, weekly supply pressure in H1 FY21 remains high. However, we expect the 

bond market to draw some comfort from –  
• Large scale OMO purchases likely by the central bank. The OMO operations in FY22 are 
expected to be above INR 3 tn, similar to FY21 level, as indicated by RBI Governor.  
• The possibility of inclusion of Indian G-secs in the global bond indices. Reportedly, 
FTSE Russell has placed India on the watch-list for a potential future inclusion in its 
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government bond index. In case of inclusion in a global bond index, the supply pressure 
on banks to invest in G-secs will reduce and FPI investments in G-secs market will improve. 
As of Dec-20, FPI investment in government debt market remains at a low of 2.1%.    
 
We expect the 10Y benchmark G-sec yield to trade between 6.10-6.25% in the near term, 
while approaching 6.50% level by Mar-22. Apart from high bond supply pressure from 
government borrowing at Centre and State level, we expect the following factors to 

continue to weigh on the bond market sentiment:  
• Increase in discomfort around sticky core price inflation, which is likely to exaggerate 
further over H2 FY22,   
• Increase in global oil prices, 
• Possibility of a 25 bps rate hike in Q4 FY22, in case of durable pick-up in growth 
momentum, and  
• Most importantly, global risk aversion backdrop amidst rise in UST yields 
 
Chart 1: How the g-sec borrowing stacks up on a monthly basis in H1 FY22  

 
  
Chart 2: Comparison of the duration curve  

 
  
Source: RBI, YES BANK Limited 



Mar 31, 2021                                                                                                                                                    

  

 

 

BUSINESS ECONOMICS BANKING  
 

 

Radhika Piplani  
Economist  
radhika.piplani@yesbank.in|+91 22 3372 9016 

 

Sanjana Shah  
Economist  
sanjana.shah@yesbank.in|+91 22 3372 4209 

         
About YES BANK  
YES BANK is a ‘Full Service Commercial Bank’ providing a complete range of products, services and technology driven digital offerings, 
catering to Retail, MSME as well as corporate clients. YES BANK operates its Investment banking, Merchant banking & Brokerage 
businesses through YES SECURITIES and its Mutual Fund business through YES Asset Management (India) Limited, both wholly 
owned subsidiaries of the Bank. Headquartered in Mumbai, it has a pan-India presence across all 28 states and 8 Union Territories in 
India including an IBU at GIFT City, and a Representative Office in Abu Dhabi. For more information, please visit the Bank’s website at 
http://www.yesbank.in/. 

 
CORPORATE HEADQUARTERS: ONE International Center, Tower II, 15th Floor, Senapati Bapat Marg, Elphinstone (W), Mumbai 400 
013, India. 
 
DISCLAIMER 
In the preparation of the material or information contained in this document, YES Bank Limited (“YES Bank”) has used information that is publicly 
available, including information developed in-house. Information gathered and material used in this document is believed to have been obtained from 
reliable sources. However, YES Bank makes no warranty, representation or undertaking whether expressed or implied, with respect that such 
information is being accurate, complete or up to date, nor does it assume any legal liability, whether direct or indirect or responsibility for the accuracy, 
completeness or usefulness of any information in this document. 
 
The material or information in this document includes external data sources or references to third party, which are outside the realm or control of YES 
Bank. YES Bank takes no responsibility for the contents of those external data sources or such third party references. No third party will assume and 
direct or indirect liability, whose references have been provided in this document. It is the responsibility of the user or recipient of this document to 
make its/his/her own decisions or discretion about the accuracy, currency, reliability and correctness of information found in this document. 
 
The opinion or expression made by YES Bank in this document, should not in any manner, be construed as a solicitation or endorsement of any offer 
for purchase or sale of any financial transaction, commodities, products of any financial instrument referred therein. All recipients of this document 
should carefully read, understand and investigate (either with or without professional advisors) into the risks arising out of or attached to such 
financial instrument or transaction or commodities or products before dealing or transacting in such financial instrument or transaction or 
commodities or products. All dealing or transaction entered upon by such recipients shall be entirely at their own risk and YES Bank shall not be 
responsible or liable for the same in any manner whatsoever.  
 
We have included statements, opinions, recommendations in this document which contain words or phrases such as "will", "expect" "should" and 
similar expressions or variations of such expressions, that is or may be construed as “forward looking statements”. Actual results may differ materially 
and substantially from those suggested by such forward looking statements. Such difference may arise due to various risks or uncertainties associated 
with our expectations with respect to, but not limited to, exposure to market risks, general economic and political conditions in India and other 
countries globally, which have an impact on our services and / or investments, the monetary and interest policies of India, inflation, deflation, 
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in 
India and globally, changes in domestic and foreign laws, regulations and taxes and changes in competition in the industry. By their nature, certain 
market risk disclosures are only estimates and could be materially different from what actually occurs in the future. As a result, actual future gains 
or losses could materially differ from those that have been estimated herein. 
 
Neither YES Bank nor any of its officers, directors, personnel and employees shall be liable for any loss, claim, damage of whatsoever any nature, 
including but not limited to, direct, indirect, punitive, special, exemplary, consequential, as also any loss of profit in any way arising from the use of 
this material or the information therein, in any manner.  
 
The investments discussed in this material may not be suitable for all investors. Any person subscribing to any product or financial instruments 
should do so on the basis of and after verifying the terms and conditions attached to such products or financial instruments, entirely at their own risk, 
costs and volition. Financial products and instruments are subject to market risks and yields may fluctuate depending on various factors affecting the 
capital or debt markets. Please note that past performance of financial products and instruments does not necessarily indicate the future prospects and 
performance thereof.  
 
YES Bank or its officers, directors, personnel and employees, including persons involved in the preparation or issuance of this material may; (a) from 
time to time, have long or short positions in, and buy or sell the securities mentioned herein and/or (b) be engaged in any other transaction involving 
such securities and earn brokerage or other compensation in the financial instruments, products, commodities discussed herein or act as advisor or 
lender / borrower in respect of such securities, financial instruments, products, commodities or have other potential conflict of interest with respect to 
any recommendation and related information and opinions.  
 
No part of this material may be duplicated or copied in whole or in part in any form and or redistributed without the prior written consent of YES 
Bank. Any reproduction, adaptation, distribution or dissemination of the information available in this document for commercial purpose or use is 
strictly prohibited unless prior written authorization is obtained from YES Bank. 
 
This material is strictly confidential and privileged to the recipient. Use of the material or information contained in the document  is restricted to the 
recipient only. If you are not the intended recipient or if this document has been sent to you in error, please email us or return this document to the 
sender. The contents of this document may be subject to change without any prior notice or intimation to the recipient 
 

http://www.yesbank.in/

